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E.2 ATTACHMENT
CBOC AUDIT AGENDA April 14, 2016

VAVRINEK, TRINE. DAY
8 COMPANY, L1V

Centified Public Accarmiants _' _ e

Novemberd, 2015

Richmond, CA 94301
We are pleased to emnﬁmot}rmdmﬂingoﬁhemwﬁ viégreto pwwmmmcmmﬁds“h&l:

District, We.will performlieteq p&mmmwmd&mmmiﬁeﬂmdshaveﬁem pendéd:caly
speeiﬁcqu&e;;s Hated for tie pexiod Beginning July 1; 2014.and ending Juna 30,2015, with optiisito exind to
i 30; 2016 T ecordinee ‘with (i compifance requirements.of Section T of ArelE: Tl A of the Califorita

Performance Audil
We will prepare a performance audit of the Moastrs D @010) and Messure E:(2012) Bond proceads of West
Conire: Cesta Uniffed Sehion! District firihe yests ended Jund 30, 3015-and 2016.

Oljectives

The purpose of e Pesfatisnce Augit is 10 mEst il rope ition 39 for the Measures D 2010 and E
2012 Bonil procéeds to ensury caniplisnee with Section: 1 of AniEle Sectiof 1(B)3)C)of the Celiftmia
Constitution. Thiz includes:that thé: Proposition: 39 Bend rocéeds G expomce anly-on the spetific projects
listsd in the bond languige approved by the. voters anid np Bonid pigescs BB spent on adshinistrative
salsries oc ‘sny ofher expenses thet would otherwiss be the obligation of the Districts Gerieral Funid.  THe
mmm@-mm.ﬂuhmﬁmdhmmﬂh-w&mw

Scope and Methodology
Our précedures for the Performance Audit will be-as follows!
o Procurs o desil of the aiccounting for the expenditures of the Measures D2010 and E 2012 bonds.

Review liie deailed scéounting of expenditures o determine-if proceeds are bein; Spent on efministrative
salariss or any other school operatin eXpenses. 2

+ From & semple of construction expenditures fram the detifled gocointing. of expenditures; review
expenditures to datarmine if proceeds expefided ge:for specific:projects.as listed in-the votér approved
borid langnage. '

» Additional Agresd Upon Procedures will be performed as noted inthe attached Appendix 1.
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Management Responsibilities

Management is tesponsibls flr establishing and maintaining effective intema! controls, including ovaluatirg and
imonitoring ongoing ctivitles, © help ensure thiat appropriste goals and chjectivés are meg for the selection and
application of avcounting principles;.and for the fair presentation in the financial stateniznts and reposts of the
West Contra Costa Unified School District, in confurmity with U.S. generally accepled eccounting principles.
Furiher, you are required to designate an individual with suitable skill, knowledge, or experiznce to overdes any
niohaudit services we provide and for cvalusting the adequacy and resalts of those services and eccepling
responyibility for them. '
Managementlsalmmmﬁleﬁrmaldngﬂlﬁunﬁalmﬂsandnhmﬂﬁrﬁﬂmﬁmsm{auemmml’or
mwmwtmmmmamemwm You afe alsd responsible
ﬁ:-rMuim{l]mmmmﬁMmmmmhMmhwmm
Mrpmmﬁmafﬂummwmlmﬁﬁmﬂnﬂmwwmhﬂnmﬂhmwm
unrestricted mmwmwﬁhhmh%mhmhﬂmmjmmm
evidence
vmmmmmmmmwmwmmmummmmm

for informing us shout all koewn oF suspected Fraud affecting the govemment involying (1) manszsmént, (2)
who haue significent roles in jnternal control, and (3} others where ths freud or illazal acts coubd have

Manzgament is responsible for establishing end maintaining 2 prod for tracking the status of audit findings and

recommendations. Management is alun responsible for for us previous financia) audits, aitestation
engAgEmEnils, performance audits or other shudies refated to the-objactives discussed in the Object section of
this ietrer. mimmmmuumnmmmm findings and

mmlimmmmmwmmm«mm Yoo
mm-mmmmmmmmﬂmmmmm
mmmqﬂm“wmﬂmmmmmmmwmmmﬂmm
providing thet information. wmwmmuﬁmﬁmwmmmwm
purblished electronically on your website, managsment nnderstands that electronic sitss are a means to
inﬁmmﬁnnMMmmmmmdndmudmmnlﬁHwﬁudhmMﬁHwﬁmﬂh
consistency of other informistion in the elestronic site with the original document.

Audlt Procedurss - General

An audit includes examining, on a test basis, evidence supporting the amoums and disclosures of the band
program;- therefore, our sudit will involve Judgment about the mumber of transaciions @ be examined and the
aress to betested. We will plan and pesform the audit to obtain reasonable rather than absolute assurance about
whelher the transactions are free of miaterial misstatement, whether from (1} emors, {2) fiaudulent finamcinl
reporting, (3) misappropriation of assets, or (4) violations of laws ar governmental regulations that are atwibutable
to the entity or to scts by management or employees acting on behalf of the entity. Becausethe determination of
abuse is subjective, Goversament Auditing Standards do not expect auditors to provide reasonsble assurance of

detecting abuse.
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Bacause an qudit i3 designed to provide reasonable, but not absolute assurancs and becanse wa wiil not perforh &
detailed exaniination of all transactions, there Is & rigk that material misststements may exist and not be detected
by s, even though the audit.is properly plenued and performed in accordsnce with U.S. geiterally acoepted
guditing standards and Gavernment Ayditing Standerds. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governmental regulgtions that do tbt-have a direct and material effect on

the program reports. However, wé will inform the approprinte level of managsment of any material exrors or any
frawdulent financlal reporiing or misappropriation of assets that coms to curattention. We will also inform the
appmpmmmlufmnnagememofm\yviu!auonsufhwsorgovmmmw Iations that coms to our etlention,

unless clearly meunuqmua!. Qur responsibility as auditors is Himited to the period mmdbyom-muﬁtmd :

doss not extend to later periods for which we are not engaged as muditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the secounts,
and may include direct conffrmation of receivibles and certain cther sssets and {fabilities by corréspondente with
selected indiviudls, imding sourees, creditors, and financtal instifutiohs. We will regquest written represeniations
from your attomays as pant of the engagement, and they may bill you for responding to this inquity, At the
eondumefuurmndigmwﬂlmquhemﬁ\mmmmmnsﬁmm ebaut tie financial statements
md related matters,

Andi Procedures - l.nterml Controls

Our sndit will. include obtaining an understanding of the entity snd its-environment, including intemal contro}, .
snffivient to &ssess the rigks of material misstatement of the report and to desigh the nature, timing, &nd extent of
further audit procediires. Tests of controls may be performed (o test the effectiveness of certain controls thit we
consider relevant to preventing and detécting ervors and fraud thet gre material to the repont and to preventing and
detetting misstitements resulting from illegal sets anfl ather noncompliance métters that have a direct and
material effect on the financis) stetements. Gur tests, if performed, will be tess in stope-then wiuld be necessary
to render 2h opinion on intemal control and, accordingly, no opinion will ba expressed in our report on internal
control ismed pursvant to Govermment Awditing Standdrds.

An audtt i5 not designed to pravide assurance on internal controt or to identlfy significant deficiencies or material
weaknessss. However, during the audit, we will communicats to management and those charged with governance
internal coptrol related matters that are required to bs communicated under AICPA professtonsi standerds end
Govermuent Audiling Standards.

Audit Procedures - Complianco

As part of obtaining reasongble sssurance ebout whether the financial stafements are free of inaterial misstatement,
we will perform tests of West Contra Costa Unified School District’s complianée with the provisions of applicable
Imvex. regalations, sontracts, agreements, and grants. Hawever, the ohjective of our audit will not be ta provide an
opinion on overall compliznce and we will not express such sn opinfon in our ceport on compliance issued
pursuant to Govermment Auditing Standards. .

CEagagement Administyation, Fees, and Other

The audit documentation for this engagement is the property of Vawrinek, Trine, Day & Co., LLP and cofistitutes
confidential Informatfon. However, pursuant to autharity given by law o regulation, we may be requested fo
make cesiain audit documentetion available to third parties for purposes of a quality review of the audit, to resolve
audit findings, or to camry ont oversight responsibilities. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the suparvision of Vavringk, Trine, Day & Co., LLP
personnel.  Furthermore, upon request, we may provide coples of selected audit documentstion to the

\
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sforementioned parties, These paries may intead, or deeide, to distribute the copizs br informetion contained
therein to others, including other governmental agencies, :

The audit documentation for this engagement will be relsined for a minimyum of seven years after the report
ralease date or for any additions! period requested by the Califomia Dspariment of Equcdtion, the Californta State
Controller, or during eny peading board investigation, diseiplinary action, or legal.aciion involving the Heensee or
the Heensee's firm,

Terrt Wmmmimﬂmnwmmmwnhmm
wtﬂ%hmuﬂ@gmmm@mﬂm Our fae for the Perfimmence
Audit and Agresd Procsdures services will be $157,000-and $162,000 forthe perlods ending June 30, 2015 and
2018, respecively, In addition to such payments for parsonel services, auditors méy b# reimbursed fior suich
unﬂumhmmnﬂﬁnﬂmmuﬂnhwwmmmpm

mmpﬂn&mwm_nuﬁﬁmhﬂmhm«mﬂmw_mm our report. This agreement
may be camcalled by either party with 90 days nofice. You will be obifigated to compeastis us for sl time
mﬂﬁm&mmﬂmmhﬂmﬁmﬁmh@hhiﬂujﬂ'!&m_&hm
on anticipated coopstation fram your pereonns] and thi essumption that circymstances will not be
encountered deving the sudit. TF significant sdditional time is necessary, we will dissuss ft with you and arrive at
anew fie estimate befors we intur the additional cosis.

If  dispute arises among the partes hereto, the parties agres first w try in good faith 10 setile the dispme by
mediation sdministered by the American Arbitration Associafion under fis Commercisl Mediztion Rules bafore
muﬁn;}alﬁ;ginﬁnmnfmmﬁﬂmpmmmﬂhwwm The Disificl
mIMIdllms_hﬂIwMWMMM'wwmmwmmﬁlthﬁ
mwMJnmmmmeﬁnmmm Such arbitration
wiill be binding and fnal mnmmﬁmmmwammmmtmm
EVENT OF DISPUTE OVER FEES, EACH OF US 18 GIVING UP THE RIGHT TO HAVE THE DISFUTE
DECIDED I A COURT OF LAW BEFORE A JUDGE OR JURY AND TNSTEAD WE ARE ACCEPTING
THE USE OF ARBITRATION FOR RESOLUTION. .

Vavrink, Trine, Day & Co-, LLP has owners that afe not licensed s ceitified public accountants as permitted

under Section 5079 of the Califomia Business and Professipns Code. It is not anticipatéed that any of the nonr-
licensee owners will bs performing audit services for the agency.

Government Audiling Standards require that we provide you with a copy of our most recent external peer review
report and any letter of comment, and any subsequent peer review reports and letters of comment received during
the period of the contract. Qur 2015 pieer review report accompanies this leiter.

/ (A
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We appreciate the opgortunity to bo of servioe to West Contra Cosa Unified Sehool District and beljove this leter
accurately summarizss the significant terms of our engagement. IF you have-any questians, please let us know. If

you agree with the terms of aur engagement as described in this letter, please sign the exclosed copy, and return it
to us. .
T
Very truly yours,
= 7

Xiupin Guillsume

of Vevringk, Trine, Day & Cu,, LLP
RESPONSE:

This letter consetly sets forth the understanding of West Contra Costa Unified School Disiriet

By oAl /@vﬁ/‘)
Tile: ASSIBIATE TUPERINTEWDENT BUSIses Sepvipss

Date: H / é"// s
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November 4, 2013

We will apply the ameed-upon procedures which West Contra Costa Unified School District and the Citizen’s

Bond Oversight Commitise have specified, as listed below to the Proposition 39 Bond Msasures D 2010 and E

2012 of West Cantra Costa Unified School Disttict for the periods ended, Jume 30, 2015 and 2016. This

i solely to ussist West Contra Costs Unified School Distilot dud the Citizen's Bond Oversight

Cormittes in reviewing the Bond progrm operations. Our éngagement to apply agreed-upan procedures will be
i by

Aecountants, The sufficiency of the procedores is solely-the respensibility of those parties specified in the meport,
Consequently, we make no representation regarding the sufficiengy of the precedures discribed in the attached
schedule either for tie purpose for which this report has beeh regquested or for any ather purpose. iF, for shy
reason, we ire unable & somplete the procedures, we will describe any restrictions on the performance of the
procedures in ourrepon, or will not issue a report as a result of thls engagement,

Because the agreed-upon procedures listed in the atteched schedute do notconstinste an exsmination, we will not
express an dpinion on this portion of the Proposition 39 Bond Measures D 2010 and E 2012 procidures..In
addition, we-have 1o ohligation to perform any procedures beyend those {isted in the sttached schedule, or those
eansidered necessary for the appropriate level of procedures for the Parformuice Audit refored to on pages |
through 5-of this docunent. .

We will submit a report listing the procedures performed and qur findings. Thisreport is intended solely for the:
usé of West Eontra Costa Unified Schioo] District and the Citizen®s Bond Oversiplit Coromittes, and should notbe
used by anyons oftier than these specified parties. Our réport will contein 8 paragraph indicating -that had we
perﬁnmdaddhimalmmdumsoﬁermﬁnes-nﬁghlhmmmamumnﬂﬁmﬂmtmmmmmmdm
you,

You ars responsible for the presentation of Proppsition 39 Bond Messures D 2016-and E-2012 in accordance with
requived laws, regulstions, and best.practices; and for selecting the criteria and determining that such eriteria are
appropriste for you purposes. You are responsible for essuming all mmagemsnt vesponsibilities and for
oversesing the eny non-altest services we provide by designating an individial, preferably within senfor
management, who possesses suitable skill, knowledge, and/or experience. In addition, you ase responsible for
evaluating the adequacy and resulls of the services parformed and accepting responsibility for the results of such

Performance audit snd additional Agreed Upon protedures to be performed es specified at the September 30,
2015 Joint Board of Education snd CBOC meeling are as follows:

1) Use of Funds

2) Post Pinancing Review

3) Refimding of OQutstanding Bonds

4) Arbitrage and Investments

5) State Laws and Repulations and District Palicies and Regulations
6) District and Proféssional Services Staffing Plans

7) Program Mensagemont Bffectiveness

8) Design and Construction Schedules Cash Flow Anglysis
9) Design and Construction Costs and Budgets

10} Bidding and Procurement Procedures

11} Change Order Procedures

12) Claim Avoidance Procedures

13) Expenditure and Paymerit Procedures

14) Delivered Quality Analysis
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15} Local Participation Requirements

16) Effectiveness of Bond Communication Program
17) CBQC-Compliance

18} Transpareney of Bond Program




